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1. EMBOFF CALLED ON P.K. KAUL, ADDITIONAL SECRETARY IN THE 
MINISTRY OF COMMERCE, SEPTEMBER 12 TO OBTAIN HIS VIEWS ON 
COLOMBO TEA PRODUCERS' MEETING AND PROSPECTS FOR FORTHCOMING 
UNCTAD MEETING. KAUL HEADED INDIAN DELEGATION TO COLOMBO AND 
WILL LIKEWISE LEAD INDIAN DEL TO "EXPERTS GROUP". 

2. KAUL PROVED UNWILLING TO DISCUSS DETAILS OE TEA BUFEER 
STOCKING AND OF A TEA AGREEMENT. TO QUESTIONS ABOUT THE TECH- 
NICAL ASPECTS OF STORING TEA AND THE ATTITUDES OF THE AFRICAN 
PRODUCERS, HIS REPONSE WAS THAT PRODUCERS WERE AGREED ON THE 
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DESIRABILITY OF A TEA COMMODITY AGREEMENT AND THAT PRINCIPAL 
STUMBLING BLOCK TO BE OVERCOME AT THE UNCTAD MEETING WAS THE 
DIFEERENCES OF VIEW AMONG THE CONSUMERS, MOST PARTICULARLY THE 
UNCERTAINTY OF THE US POSITION. HE SAID HIS AND OTHER DELE- 
GATIONS HAD BEEN DISAPPOINTED WITH THE POSITION TAKEN BY THE 
US DELEGATION TO THE JANUARY 1978 UNCTAD MEETING IN GOING BACK 
ON WHAT KAUL CONSIDERED THE CONSENSUS REACHED EARLIER AT THE 
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FAO TO PROCEED WITH THE ATTEMPT TO ELABORATE A WORKABLE AGREE- 
MENT. WITH REGARD TO THE POSITION OP THE EUROPEAN CONSUMERS, 

HE NOTED THAT THE BRITISH HAD BEEN WORKING ON THE TEA ISSUE 
POR MANY YEARS, BUT AT GENEVA THEY HAD STEPPED BACK CLAIMING 
THAT THE EC REPRESENTATIVES SPOKE POR THEM. 

3. EMBOPF COMMENTED THAT IT MIGHT BE UNREASONABLE TO INSIST 
THAT THE US COMMIT ITSELP TO A TEA AGREEMENT AT GENEVA SINCE 
IT WILL BE THE FIRST MULTILATERAL DISCUSSION OP THE PAO- 
UNCTAD REPORT AND IS BILLED AS AN EXPERTS GROUP. KAUL WAS 
UNSWAYED (IT WAS AT THIS POINT THAT EMBOPP ELICITED THAT HE 
WOULD REPRESENT GOI HIMSELP) AND COMMENTED THAT MEETING WOULD 
PROVE FRUITLESS IP "ALL WE'RE GOING TO DO IS PLAY DUCKS AND 
DRAKES." 

4. COMMENT: CONSIDERING THE WELL-KNOWN DIPPICULTIES OP 
ACHIEVING A COMMODITY AGREEMENT IN TEA, WE ARE SURPRISED BY 
THE VIGOR OP KAUL'S VIEWS ON THE IMPORTANCE OP THE US POSI- 
TION. THERE MAY HAVE BEEN AN ELEMENT OP THEATER IN KAUL'S 
INSISTENCE, BUT IF INDIA HAS SNIFFED THE POSSIBILITY OP AN 
INTERNATIONAL AGREEMENT BENEFITTING ITS MOST IMPORTANT EXPORT 
COMMODITY, IT CAN BE EXPECTED TO PURSUE IT WITH TENACITY. 

GOHEEN 
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